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CONTRACTS OF EMPLOYMENT FOR CHIEFR EXECUTIVE OFFICERS IN
STATE CORPORATIONS

The State Corporations Advisory Committee meeting held on 11" Japuary 2016 noted
that some State Corporations have exccuted Service Contracts with Chiefl Executive
Officers (CEQOs) which contain irregular provisions.  Such irregularities include
skewed exit clauses, excess leave days, payment of utilities, privileges for spouses,
unlimited tenure, etc, :

‘These irregular contracts have legally exposed the aflected State Corporations as well
as Government. A you are aware, the Guidelines on Terms and Conditions of Service
in State Corporations (2004) provides a template (o guide in the design of Service
Contracts for Chief Executive Officers (copy attached). Il is expected that all CEOs
should therefore have their contract terms and conditions Himited to those in that
template. '

Hencetorth, Board Chairpersons will be held personally liable for any irregular terms
and conditions of service contained in the Service Contracts that they execute with
their respective Chief Executive Officers.
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